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DAK CPA

David A. Kaplan, CPA, RMA dakcparma.com dakcparma@grmail.com
512 Marvin Drive Phone (732) 241-1632
Long Branch, NJ 07740 Fax (732) 870-2797

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Committee

Township of Plainsboro

County of Middlesex

State of New Jersey

To the Honorable Mayor and Members of the Township Committee:

We have audited the accompanying financial statements — regulatory basis of the various funds
and accounts of the Township of Plainsboro (the “Township”) as of and for the year ended
December 31, 2011 as listed in the accompanying table of contents. These financial statements
are the responsibility of the Township’s management. Our responsibility is to express opinions
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and auditing requirements
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey ("DLGS"). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

As described in Note 1, the Township prepares its financial statements on a basis of accounting
prescribed by the DLGS that demonstrates compliance with the modified accrual basis, with
certain exceptions, and the budget laws of New Jersey, which is a comprehensive regulatory
basis of accounting other than accounting principles generally accepted in the United States of
America.

In our opinion, because of the Township’s policy to prepare its financial statements on the basis
of accounting discussed in the preceding paragraph, the financial statements referred to above do
not present fairly, in conformity with accounting principles generally accepted in the United
States of America, the financial position of the Township as of December 31, 2011, or the results
of its operations for the year then ended.

However, in our opinion, the financial statements — regulatory basis referred to above present
fairly, in all material respects, the financial position — regulatory basis of the various funds and
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

accounts of the Township as of December 31, 2011, and the results of operations and changes in
fund balance — regulatory basis of such funds for the year then ended and the statement of
revenues - regulatory basis and statement of expenditures - regulatory basis of the various funds
for the year ended December 31, 2011 on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated May
16, 2012, on our consideration of the Township of Plainsboro’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements —
regulatory basis, that collectively comprise the Township’s basic financial statements. The
accompanying supplementary schedules listed in the accompanying table of contents are
presented for purposes of additional analysis and are not a required part of the financial
statements, but is presented as additional analytical data as required by the Local Finance Board.
Such information has been subjected to the auditing procedures applied in the audit of the
financial statements — regulatory basis and, in our opinion, is fairly stated in all material respects
in relation to the financial statements — regulatory basis taken as a whole.

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and
State of NJ OMB Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State
Grants and State Aid and are also not a required part of the basic financial statements. The
accompanying schedules of expenditures of federal awards and state financial assistance are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole —

Cer‘uﬁed Pubhc Accountan
Reg1stered Municipal Accountant #433

Y

Long Branch, New Jersey | ,
May 16, 2012 DAK CPA Certified Pubhc Accountants
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Exhibit A

Sheet 1
TOWNSHIP OF PLAINSBORO Sheet 1 0f2
CURRENT FUND
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
DECEMBER 31, 2011 AND 2010
December 31,
Ref. 2011 2010
ASSETS
Cash A-4 $ 9,186,024.52 $ 7,529,836.86
Cash - Change Funds 900.00 800.00
Due from State of NJ - Senior Citizens and
Veterans Deductions 832.89 957 .54
9,187,757 .41 7,531,594 40
Receivables and Other Assets with Full Reserves:
Delinquent Property Taxes Receivable A-5 171,399.37 1,719,502.46
Property Acquired for Taxes - Assessed Valuation 7,600.00 7,600.00
Tax Title Liens Receivable 1,260.48
Revenue Accounts Receivable A-6 40,114.62 28,315.39
Due from Federal and State Grant Fund A 172,339.50
Due from Animal Control Trust Fund 5,329.35
Due from Other Trust Funds 752.19
Due from Free Public Library of Plainsboro A-13 137,925.48 140,798.16
Police Extra Duty Receivable A-12 42 342.81 23,801.81
572,982.26 1,926,099.36
9,760,739.67 9,457 693.76
Federal and State Grant Fund:
Cash A-4 $ 586,735.01 $ 373,817.39
Federal and State Grants Receivable A-9 158,539.41 341,885.40
Due from Current Fund A 2,140.79
745274.42 717,843.58
Total Assets $ 10,506,014.09 $ 10,175,537.34

See accompanying Notes to Financial Statements.
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TOWNSHIP OF PLAINSBORO

CURRENT FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
DECEMBER 31, 2011 AND 2010

LIABILITIES, RESERVES
AND FUND BALANCE

Regular Fund:
Liabilities:
Appropriation Reserves
Accounts Payable
Reserve for Encumbrances
Taxes Collected in Advance
Tax Overpayments
Due to State of NJ:
Training Fees
Marriage License Fees
Civit Union/Domestic Partnership Fees
Due to Special Revenue Fund
Due to Other Trust Funds
Reserve for Tax Appeals
Reserve for Community Gardens Security Deposits
Reserve for State Housing Inspections
Reserve for Housing Inspections
Due County for Added and Omitted Taxes
Due County for PILOT

Reserve for Receivables and Other Assets
Fund Balance

Federal and State Grant Fund:
Due to Current Fund
Reserve for Encumbrances
Appropriated Reserves
Unappropriated Reserves

Total Liabilities, Reserves and
Fund Balance

A-14

A-2/1A-5

A-10
A-10
A-11

Exhibit A
Sheet 2 of 2

December 31,

2011

$  1,686,729.37

2010

$  1,825,508.44

33,059.61 32,196.45
340,923.92 331,5656.29
302,405.48 295,028.16

32,503.15 43,696.36

22,261.00 11,183.00

400.00 550.00
175.00 125.00
2,140.79

4,599.97
340,363.52 140,363.52
4,375.00 3,100.00
2,191.00 2,191.00

22,519.00 22,5619.00

26,156.97 131,176.13

22,262.75

2,840,925.74 2,841,334.14
572,982.26 1,926,099.36
6,346,831.67 4,690,260.26

$ 9,760,739.67

$ 9,457,693.76

$ 172,339.50
36,414.08
502,840.29
33,680.55

30,662.22
687,181.36

$ 745,274.42

$ 717,843.58

$ 10,506,014.09

$ 10,175,537.34

See accompanying Notes to Financial Statements.
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Exhibit A-1

Sheet 1 0f 2
TOWNSHIP OF PLAINSBORO .
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE -
REGULATORY BASIS
YEARS ENDED DECEMBER 31, 2011 AND 2010
December 31,
Ref. 2011 2010
Revenue and Other Income Realized
Fund Balance Utilized A-2 4,000,000.00 4,475,000.00
Miscellaneous Revenue Anticipated A-2 7,001,039.27 6,124,281.88
Receipts from Delinquent Taxes A-2 2,281,008.42 909,819.83
Receipts from Current Taxes A-2 89,111,019.45 85,014,525.99
Non-Budget Revenue A-2 583,851.35 87,603.15
Other Credits to Income:
Unexpended Balance of Appropriation Reserves and
Encumbrances Payable A-7 1,704,803.26 1,687,240.14
Current Budget Appropriations Cancelled A-3 67.92 831.08
Appropriated Reserves - Grant Fund - Cancelled 368,923.40
Prior Year's Reserve for Revaluation Cancelled 30,523.11
Prior Year's Interfunds Returned A 6,081.54 4,139.77
Total Revenues 104,687,871.21 98,702,888.35
Expenditures
Budget and Emergency Appropriations:
Appropriations within "CAP™;
Operations:
Salaries and Wages A-3 8,527,000.00 9,020,900.00
Other Expenses A-3 6,482,333.00 5,993,077.00
Deferred Charges and Statutory Expenditures A-3 2,111,725.00 1,390,940.00
Appropriations Excluded from "CAP":
Operations:
Salaries and Wages A-3 185,975.00 179,172.00
Other Expenses A-3 2.,385,874.87 2,821,629.54
Capital Improvements A-3 200,000.00 370,000.00
Municipal Debt Service A-3 3,701,226.00 2,939,926.00
Open Space Taxes (Municipal) A-2/A-5 370,319.98 372,452.08

See accompanying Notes to Financial Statements.



TOWNSHIP OF PLAINSBORO

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE -

REGULATORY BASIS

YEARS ENDED DECEMBER 31, 2011 AND 2010

Ref.
Expenditures - Continued
Municipal Added and Omitted Open Space Taxes A-2/A-5
County Taxes A-2/A-5
Due County for Added and Omitted Taxes A-2/A-5
Fire District Taxes A-2/A-5
Regional District School Tax A-2/A-5/A-8
Police and Library Services Advanced - Net A-4
Grants Receivable Cancelled
Refunds of Prior Year's Revenue A-4
Total Expenditures
Excess in Revenues over Expenditures/
Statutory Excess to Fund Balance

Fund Balance, January 1 A
Decreased by:

Utilized as Anticipated Revenue A-1/A-2
Fund Balance, December 31 A

E

Exhibit A-1

Sheet2 of 2
December 31,

2011 2010
743.41 4.206.20
13,139,354.18 11,632,205.99
26,156.97 131,176.13
1,848,000.00 1,848,000.00
60,036,923.07 57,682,374.75
15,668.32 34,503.71
359,737.30
34,23
99,031,299.80 94,780,334.93
5,656,571.41 3,022,553.42
4,690,260.26 5,242,706.84
10,346,831.67 9,165,260.26
4,000,000.00 4.475,000.00
6,346,831.67 4,690,260.26

See accompanying Notes to Financial Statements.
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Exhibit A-2
Sheet 4 of 4
TOWNSHIP OF PLAINSBORO
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011

Ref.
Analysis of Realized Revenues
Allocation of Current Tax Collections:
Revenues from Collections A-5/A-6 3 89,111,019.45
Allocated to:
Regional District School Tax A-8 60,036,923.07
County Taxes A-1 13,139,354.18
Due County for Added and Omitted Taxes A-1 26,156.97
Fire District Tax A-1 1,848,000.00
Municipal Open Space Tax A-1 370,319.98
Due Municipal Open Space for Added and Omitted Taxes A-1 743.41
75,421,497 61
Balance for Support of Municipal Budget Appropriations 13,689,5621.84
Add: Appropriation "Reserve for Uncollected Taxes" A-3 569,913.25
Amount for Support of Municipal Budget Appropriations A-2 $ 14,259,435.09
Analysis of Non-Budget Revenues
Miscellaneous Revenues Not Anticipated:
PILOT Fees - Seminary 65,000.00
FEMA - Blizzard 2010 37,871.38
Bid Specifications 6,850.00
COBRA Insurance Reimbursement 2,137.35
Miscellaneous - Tax Collector 2,042.22
Miscellaneous - Treasurer 55,501.06
Police-Extra Duty Administrative Fee 3,020.00
Prior Year Appropriation Refunds 361,647.81
Sale of Municipal Assets 19,642.67
DMV Inspections Refund 7,100.00
Recycling and Bulk Waste Recycling 21,996.37
State of NJ - Admin. Fee for Senior Citizens
and Veterans Deductions 1,042.49
A-1/A-4 $ 583,851.35

See accompanying Notes to Financial Statements.
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TRUST FUND

EXHIBITS



TOWNSHIP OF PLAINSBORO

TRUST FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

DECEMBER 31, 2011 AND 2010

Ref.
ASSETS

Assessment Fund:

Cash B-2

Assessments Receivable B-3

Due from General Capital Fund B-15
Animal Control Fund:

Cash B-2
Other Trust Funds:

Cash B-2

Due from Current Fund B-9

Mortgage Receivable - Plainsboro Housing Partners, L.P. B
Open Space Trust Fund:

Cash B-2

Total Assets

$

Exhibit B

Sheet 1 of 2
December 31,
2011 2010
120,548.85 114,923.85
8,022 498.38 28,123.38
455 686.00
8,598,733.23 143,047.23
16,807.79 24,143.95
7,830,580.12 7,785,616.85
4,599.97
800,000.00 800,000.00
8,635,180.09 8,585,616.85
738,259.11 671,267.92
738,259.11 671,267.92

$ 17,988,980.22

$ 9,424 075.95

See accompanying Notes to Financial Statements.

-18 -



Exhibit B

LIABILITIES, RESERVES AND FUND BALANCE

Assessment Fund:
Bonds Payable
Reserve for Assessments
Fund Balance

Animal Control Fund:
Due to Current Fund
Due New Jersey Department of Health
Reserve for Animal Control Fund Expenditures

Other Trust Funds:
Due to Current Fund
Reserve for Mortgage Receivable
Trust Fund Reserves

Open Space Trust Fund:
Reserve for Open Space
Reserve for Encumbrances

Sheet 2 of 2
TOWNSHIP OF PLAINSBORO
TRUST FUND
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
DECEMBER 31, 2011 AND 2010
December 31,
Ref. 2011 2010
B-13 $  8,000,000.00

B-6 22,498.38 28,123.38
B-1 576,234.85 114,923.85
8,698,733.23 143,047.23
B-12 5,329.35
B-5 43.20 30.60
B-7 16,764.59 18,784.00
16,807.79 24 143,95
B-9 752.19
B 800,000.00 800,000.00
B-8 7,835,180.09 7,784,864.66
8,635,180.09 §,585,616.85
B-10 732,810.11 667,267.92
B-11 5,449.00 4,000.00
738,259.11 671,267.92

Total Liabilities, Reserves and Fund Balance

$ 17,988,980.22

$ 942407595

See accompanying Notes to Financial Statements.
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TOWNSHIP OF PLAINSBORO
ASSESSMENT TRUST FUND
STATEMENT OF CHANGE IN FUND BALANCE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2011

Ref.

BALANCE, DECEMBER 31, 2010 B

INCREASED BY
Premium on Sale of Special Assessment Bonds B-1/B-15 3 455,686.00

Exhibit B-1

114,923.85

461,311.00

Collection of Unpledged Assessments B-3/B-6 5625.00
BALANCE, DECEMBER 31, 2011 B
Detaif:

Ordinance 05-06
Ordinance 10-28

See accompanying Notes to Financial Statements.
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120,548.85
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GENERAL CAPITAL FUND
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TOWNSHIP OF PLAINSBORO
GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

DECEMBER 31, 2011 AND 2010

December 31,

Exhibit C

Ref. 2011 2010
ASSETS

Cash C-2/C-3 $ 18,514,050.58 $ 17,818,016.83
State of NJ Department of Environmental Projection:

State Aid Receivable - Ord. 02-12 Green Acres C-13 24,500.00 24,500.00
State of NJ Department of Transportation:

State Aid Receivable - Ord. 05-08 Plainsboro Road Bike Path C-13 49,397.95 49,397.95

State Aid Receivable - Ord. 09-11 Plainsboro Road Bike Path C-13 282,788.33 429,000.00

State Aid Receivable - Ord. 09-21 Plainsboro Road Traffic Calming C-13 110,000.00 440,000.00

State Aid Receivable - Ord. 10-17 Safe Routes to Transit C-13 46,250.00 46,250.00

State Aid Receivable - Ord. 10-17 Edgmere Ave. Phase | C-13 118,750.00 475,000.00

State Aid Receivable - Ord. 11-06 Various Capital improvements C-13 375,000.00

State of NJ Grant Receivable - Plainsboro Rd Resurfacing C-13 150,977.12 294,931.68
Federal Department of Transportation C-13 700,000.00 700,000.00
Due from Middlesex County C-13 900,865.84 900,869.84
Due from Middlesex County - Ord. 10-05 Mapleton Road C-13 1,241,197.00 1,241,197.00
Deferred Charges to Future Taxation:

Funded C-4 37,929,281.38 40,094,241.95

Unfunded C-5 5,686,195.27 12,407,681.85

Total Assets $ 66,029,257 47 $  74,921,087.10
LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds C-11 $  36,220,000.00 $  37,824,000.00
Refunding Bonds C-12 1,693,000.00 2,238,000.00
Green Acres Trust Loan Payable C-10 16,281.38 32,241.95
improvement Authorizations:

Funded C-6 12,160,664.05 12,407,049.19

Unfunded C-8 5,534,385.65 12,393,015.57
Capital improvement Fund C-7 184,555.00 150,805.00
Developers Contribution - Caiton Homes 120,000.00 120,000.00
Developers Contribution - Dey/Wyndhurst 10,000.00 10,000.00
Developers Contribution - Schaulks Crossing 45,000.00 45,000.00
Developers Contribution - Eastern Retail Holdings 66,275.00 66,275.00
Developers Contribution - Centex "1,600.00 1,600.00
Developers Contribution - DSK Woods, LLC 10,554.00 10,554.00
Miscellaneous Reserves 11,750.00 11,750.00
Due to Assessment Trust Fund C-9 455,686.00
Reserve for Encumbrances 6,798,747.17 6,038,579.32
Reserve for Payment of Bonds 148,008.17 148,008.17
Fund Balance C-1 2,552,751.05 2,524,208.90

Total Liabilities, Reserves and Fund Balance 3 66,029,257 .47 $ 74,921,087.10

There were Bonds and Notes Authorized But Not issued of $5,588,195.27 at December 31, 2011.

See accompanying Notes to Financial Statements.
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TOWNSHIP OF PLAINSBORO

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2011

BALANCE, DECEMBER 31, 2010

INCREASED BY
Cancellation of Funded Improvement Authorizations

DECREASED BY
Transferred to Current Fund - Anticpated Revenue

BALANCE, DECEMBER 31, 2011

See accompanying Notes to Financial Statements.

-02.

Ref.

C

C-6

C-2/A-2

Exhibit C-1

$ 2,5624,208.90

347,642.15
2,871,751.05

319,000.00

$ 2,652,751.05



PUBLIC ASSISTANCE FUND

EXHIBITS



TOWNSHP OF PLAINSBORO
PUBLIC ASSISTANCE FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

DECEMBER 31, 2011 AND 2010

Exhibit D

December 31,
Ref. 2011 2010
ASSETS
Cash D-1/D-2 $ 45,074.00 45,074.00
$ 45,074.00 45,074.00
LIABILITIES, RESERVES AND FUND BALANCE
Reserve for Public Assistance D-3 $ 27,118.00 27,118.00
Due to State of New Jersey D-4 17,956.00 17,956.00
$ 45,074.00 45,074.00

See accompanying Notes to Financial Statements.
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EXHIBITS



Exhibit E

TOWNSHP OF PLAINSBORO
PAYROLL FUND
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
DECEMBER 31, 2011 AND 2010

December 31,
Ref. 2011 2010
ASSETS
Cash E-1 $ 78,757.55 $ 73,319.79
$ 78,757.55 $ 73,319.79
LIABILITIES
Reserve for Net Pay $ 24.58 $ 0.08
Payroll Deductions Payable E-2 78,732.97 73,319.71
$ 78,757.55 $ 73,319.79

See accompanying Notes to Financial Statements.
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GENERAL FIXED ASSETS ACCOUNT

EXHIBITS



TOWNSHP OF PLAINSBORO

GENERAL. FIXED ASSETS ACCOUNT

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS - REGULATORY BASIS

DECEMBER 31, 2011 AND 2010

General Fixed Assets
Land

Building and Improvements
Machinery and Equipment

Investments in General Fixed Assets

See accompanying Notes to Financial Statements.
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December 31,

011

$ 8,888,990.43
23,550,149.98
7,541,035.48

$ 39,980,175.89

$ 39,980,175.89

2010

$  8,888,990.43
23,154,607.42
7,071,273.88

$  39,114,871.73

$  39,114,871.73

Exhibit F
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Note 1.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity - The Township of Plainsboro (the "Township") is located in

Middlesex County, New Jersey. This report includes the financial statements of
the Township and reflects the activities under the control of the Township's
Mayor and Committee. The financial statements of the Regional School District
and Public Library are reported separately as their activities are administered by
separate Boards.

. Description of Funds - The Governmental Accounting Standards Board (GASB)

is the recognized standard setting body for establishing governmental accounting
and financial reporting principles. The GASB establishes fund types to be used
by governmental units when reporting financial position and results of operations
in accordance with accounting principles generally accepted in the United States
of America (GAAP).

The accounting policies of the Township conform to the accounting principles
applicable to municipalities that have been prescribed by the New Jersey
Division of Local Government Services ("Division"). Such principles and
practices are designed primarily for determining compliance with legal provisions
and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this regulatory method of
accounting, the Township accounts for its financial transactions through the
following separate funds that differ from the fund structure required by accounting
principles generally accepted in the United States of America.

Current Fund - Encompasses resources and expenditures for basic
governmental operations. Fiscal activity of Federal and State grant programs
are reflected in a segregated section of the Current Fund.

Trust Fund - The receipt, disbursement and custodianship of monies in
accordance with the purpose for which each reserve was created are
maintained in Trust Funds. These include the Animal Control Trust Fund and
Trust Other Fund.

General Capital Fund - The receipt and expenditure records for the
acquisition of general infrastructure and other capital facilities, other than
those acquired in the Current Fund, are maintained in this Fund, as well as
related long-term debt accounts.

Open Space Fund - The receipt and expenditure of special purpose tax levy
proceeds. Expenditures limited to acquisition and preservation of open space
areas within the Township.
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Note 1.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Description of Funds (Continued)

Trust Assessment Fund - Special assessments for local improvements and
the repayment of debt associated with those improvements.

Public Assistance Trust Fund - Receipts and disbursements of funds that
provide assistance to certain residents of the Township pursuant to Title 44 of
New Jersey statutes are maintained in the Public Assistance Trust Fund.

Payroll Trust Fund - Net salaries, certain payroll deductions and social
security contributions are deposited into bank accounts of the Payroll Fund.
Other deductions are retained by the operating funds and paid directly there
from. A Payroll Fund does not exist under GAAP.

General Fixed Assets - These accounts reflect estimated valuations of land,
buildings and certain moveable fixed assets of the Township as discussed
under the caption of "Basis of Accounting”.

C. Basis of Accounting - The accounting principles and practices prescribed for
municipalities by the Division, differ in certain respects from accounting principles
generally accepted in the United States of America. The accounting system is
maintained on the modified accrual basis with certain exceptions. Significant
accounting policies are summarized as:

Property Taxes and Other Revenue - Property Taxes and other revenue are
realized when collected in cash or approved by regulation for accrual from
certain sources of the State and Federal Governments. Accruals of taxes
and other revenue are otherwise deferred as to realization by the
establishment of offsetting reserves. GAAP requires such revenue to be
recognized in the accounting period when they become susceptible to
accrual, reduced by an allowance for doubtful accounts.

Grant Revenues - Federal and State grants, entitlements or shared revenue
received for purposes normally financed through the Current Fund are
recognized when anticipated in the Township's budget. GAAP requires such
revenue to be recognized in the accounting period when they become
susceptible to accrual.

Expenditures - Expenditures for general operations are generally recorded on
the accrual basis. Unexpended appropriation balances, except for amounts
that may have been canceled by the governing body or by statutory
regulation, are automatically recorded as liabilities at December 31st of each
year, under the title of "Appropriation Reserves".
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Note 1.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basis of Accounting (Continued)

Expenditures (Continued)

Grant appropriations are charged upon budget adoption to create spending
reserves.

Budgeted transfers to the Capital Improvement Fund are recorded as
expenditures to the extent permitted by law.

Expenditures from Trust and Capital Funds are recorded upon occurrence
and charged to accounts statutorily established for specific purposes.

Budget Appropriations for interest on General Capital Long-Term Debt is
raised on the cash basis and is not accrued on the records.

GAAP requires expenditures to be recognized in the accounting period in
which the fund liability is incurred, if measurable, except for unmatured
interest on general long-term debt, which should be recognized when due.

Reserve for Encumbrances - As of January 1, 1986 all local units were
required by Technical Accounting Directive No. 85-1, as promulgated by the
Division of Local Government Services, to maintain an encumbrance
accounting system. The directive states that contractual orders outstanding
at December 31 are reported as expenditures through the establishment of
an encumbrance payable. Encumbrances do not constitute expenditures
under GAAP.

Appropriation Reserves - Appropriation reserves are available, until lapsed at
the close of the succeeding year, to meet specific claims, commitments or
contracts incurred during the preceding year. Lapsed appropriation reserves
are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

Compensated Absences - Expenditures relating to obligations for unused
vested accumulated sick, vacation and compensatory pay are not recorded
until paid. GAAP requires that the amount that would normally be liquidated
with expendable available financial resources be recorded as an expenditure
in the operating funds and the remaining obligations be recorded as a long-
term obligation.
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Note 1.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basis of Accounting (Continued)

Property Acquired for Taxes - Property Acquired for Taxes (Foreclosed
Property) is recorded in the Current Fund at the assessed valuation during
the year when such property was acquired by deed or foreclosure and is
offset by a corresponding reserve account. GAAP requires such property to
be recorded in the general fixed assets account at market value on the date
of acquisition.

Interfund Accounts Receivable - Interfund Accounts Receivable in the Current
Fund are generally recorded with offsetting reserves that are established by
charges to operations. Collections are recognized as income in the year that
the receivables are realized. Interfund Accounts Receivable of all other funds
are recorded as accrued and are not offset with reserve accounts. Interfund
Accounts Receivable of one fund are offset with Interfund Accounts Payable
of the opposite fund. GAAP does not require the establishment of an
offsetting reserve.

Inventories of Supplies - Materials and supplies purchased by all funds are
recorded as expenditures and are not inventoried nor included on their
respective balance sheets.

Fixed Assels

General - In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the
Division of Local Government Services, which differs in certain respects
from GAAP, the Township has developed a fixed asset accounting and
reporting system. GAAP requires that fixed assets be capitalized at
historical or estimated historical cost if actual historical cost is not
available.

Fixed assets used in governmental operations (general fixed assets) are
accounted for in the General Fixed Asset Account. Public domain
("infrastructure”) general fixed assets consisting of certain improvements
other than buildings, such as roads, bridges, curbs and gutters, streets
and sidewalks and drainage systems are not capitalized.
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TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Note 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basis of Accounting (Continued)

Fixed Assets (Continued)

General (Continued)

Acquisition of land, buildings, machinery, equipment and other capital
assets are recorded on a perpetual fixed asset record.

Vehicles, furniture, equipment and other items are reflected at
replacement values at time of inventory preparation. Additions to the
established fixed assets are valued at cost.

Depreciation of assets is not recorded as an operating expense of the
Township.

D. Basic Financial Statements - The GASB Codification also defines the financial
statements of a governmental unit to be presented in the general-purpose
financial statements to be in accordance with GAAP. The Township presents the
financial statements listed in the table of contents which are required by the
Division and which differ from the financial statements required by GAAP. In
addition, the Division requires the financial statements listed in the table of
contents to be referenced to the supplementary schedules. This practice differs
from GAAP.

Note 2.  CASH, CASH EQUIVALENTS AND INVESTMENTS

A. Cash and Cash Equivalents

New Jersey statutes permit the deposit of public funds in institutions located in
New Jersey, which are insured by the Federal Deposit Insurance Corporation
(FDIC) or any other agencies of the United States that insures deposits or the
State of New Jersey Cash Management Fund.

The State of New Jersey Cash Management Fund is authorized by statute and
regulations of the State Investment Council to invest in fixed income and debt
securities that mature or are redeemed within one year. Twenty-five percent of
the Fund may be invested in eligible securities that mature within two years
provided, however, the arbitrage maturity of all investments in the Fund shall not
exceed one year. Collateralization of Fund investments is generally not required.

In addition, by regulation of the Division of Local Government Services,
municipalities are allowed to deposit funds in the Municipal Bond Insurance
Association (MBIA) through their investment management company, the
Municipal Investors Service Corporation.
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Note 2.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEARS ENDED DECEMBER 31, 2011 AND 2010

CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

A. Cash and Cash Equivalents (Continued)

In accordance with the provisions of the Governmental Unit Deposit Protection
Act of New Jersey ("GUDPA”), public depositories are required to maintain
collateral for deposits of public funds that exceed insurance limits as follows:

The market value of the collateral must equal five percent of the average
daily balance of public funds or if the public funds deposited exceed 75
percent of the capital funds of the depository, the depository must provide
collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, The Federal
Home Loan Bank Board or a banking institution that is a member of the Federal
Reserve System and has capital funds of not less than $25,000,000.00.

B. Investments

New

Jersey statutes permit the Township to purchase the following types of

securities:

Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America. This includes instruments
such as Treasury bills, notes and bonds.

Government money market mutual funds.

Any federal agency or instrumentality obligation authorized by Congress
that matures within 397 days from the date of purchase, and has a fixed
rate of interest not dependent on any index or external factors.

Bonds or other obligations of the local unit or school districts of which the
local unit is a part.

Any other obligations with maturities not exceeding 397 days, as
permitted by the Division of Investments.

Local government investment pools, such as New Jersey CLASS and the
New Jersey Arbitrage Rebate Management Program.
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Note 2.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

B.

Investments (Continued)

e New Jersey State Cash Management Fund.

e Repurchase agreements of fully collateralized securities, subject to
special conditions.

In addition, a variety of State laws permit local governments to invest in a wide
range of obligations issued by State governments and its agencies.

Risk Category

As of December 31, 2011, the Township had funds on deposit in checking,
statement savings accounts and a Certificate of Deposit. The combined value of
the Township's cash in all funds as of December 31, 2011 was $37,117,737.53.
These funds constitute "deposits with financial institutions" as defined by GASB
Statement No. 3 as amended by GASB Statement No. 40. There were no
securities categorized as investments as defined by GASB Statements No. 3 and
40.

The deposits of the Township are covered by the FDIC up to $250,000 per
account and where applicable by GUDPA.

The Township places no limit on the amount they may invest in any one issuer.
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Note 3.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

TAXES AND TAX TITLE LIENS RECEIVABLE

Property assessments are determined on true values and taxes are assessed based
upon these values. The residential tax bill includes the levies for the Township,
County, Fire District and Schools purposes. Certified adopted budgets are submitted
to the County Board of Taxation by each taxing district. The tax rate is determined
by the Board upon the filing of these budgets.

The tax bills are mailed by the Tax Collector annually in June and are payable in four
quarterly installments due the first of August and November of the current year and a
preliminary billing due the first of February and May of the subsequent year. The
August and November billings represent the third and fourth quarter installments and
is calculated by taking the total year tax levy less the preliminary first and second
quarter installments due February and May. The preliminary levy is based on one-
half of the current year's total tax.

Tax installments not paid by the above due dates are subject to interest penalties
determined by a resolution of the governing body. The rate of interest in accordance
with the aforementioned resolution is 8% per annum on the first $1,500.00 of
delinquency and 18% on any delinquency in excess of $1,500.00. The resolution
also sets a grace period of ten days before interest is calculated. In addition, any
delinquency in excess of $10,000.00 at the end of the calendar year is subject to a
6% penalty on the unpaid balance.

Taxes unpaid on the 11th day of the eleventh month in the fiscal year when the taxes
became in arrears are subject to the tax sale provisions of the New Jersey statutes.
The municipality may institute in-rem foreclosure proceedings after six months from
the date of the sale if the lien has not been redeemed.

The following is a five-year comparison of certain statistical information relative to
property taxes and property tax collections for the current and previous four years.

Comparative Schedule of Tax Rates

2011 2010 2009 2008 2007

Tax Rate $ 2.387 $ 2.265 $ 2.148 $ 2.030 $ 2.108
Apportionment of Tax Rates:

Municipal 0.315 0.343 0.334 0.316 0.299

Municipal Library Levy 0.034

Regional School 1.622 1.548 1.446 1.355 1.439

County Regular 0.324 0.292 0.276 0.267 0.278

County Open Space 0.032 0.022 0.032 0.032 0.033

Fire District 0.050 0.050 0.050 0.051 0.048

Municipal Open Space 0.010 0.010 0.010 0.009 0.011



TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Note 3. TAXES AND TAX TITLE LIENS RECEIVABLE (CONTINUED)

Assessed Valuation

Year Amount

2011 $ 3,703,199,848.00
2010 3,724,528,813.00
2009 3,705,779,767.00
2008 3,698,278,800.00
2007 3,674,567,500.00

Comparison of Tax Levies and Collections

Cash Percentage
Year Tax Levy Collections of Collections
2011 $ 89,269,188.62 $ 89,111,019.45 99.82%
2010 85,277,577.93 85,014,525.99 99.69%
2009 81,203,869.55 80,897,938.03 99.62%
2008 75,905,056.54 75,643,780.10 99.66%
2007 78,394,334.80 78,188,681.30 99.74%

Delinguent Taxes and Tax Title Liens
Tax Delinguent Total Percentage
Year Title Liens Taxes Delinguent of Tax Levy

2011 $ 126048 § 171,399.37 $ 172,659.85 0.19%

2010 None 1,719,502.46 1,719,502.46 2.02% *
2009 None 307,346.12 307,346.12 0.38%
2008 None 249,191.33 249,191.33 0.33%
2007 None 202,573.47 202,673.47 0.26%

* The 2010 increase in delinquent taxes over other years’ amounts is directly
attributable to taxes added to prior amounts outstanding that were the result of
appeals brought by the Township which resulted in added assessments and added
prior years taxes.
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Note 4.

Note 5.

TOWNSHIP OF PLAINSBORO

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEARS ENDED DECEMBER 31, 2011 AND 2010

FUND BALANCES APPROPRIATED

The following schedule details the amount of fund balances available at the end of

each year and the amounts utilized in the subsequent year's budget.

2011
2010
2009
2008
2007

Balance
December 31,

$ 6,346,831.67
4,690,260.26
5,242,706.84
4,031,935.05
4,622,766.00

PENSION PLANS

Description of Systems

$

Utilized
in Budget of
Succeeding Year

5,140,000.00
4,000,000.00
4,475,000.00
3,275,000.00
3,275,000.00

Percentage
of Fund

Balance Used

80.99%
85.28%
85.36%
81.23%
70.85%

Substantially all of the Township's employees participate in one of the following
contributory defined benefit public employee retirement systems which have been
established by State statute: the Public Employees' Retirement System (PERS) or
the Police and Firemen's Pension Fund (PFRS). These systems are sponsored and

administered by the New Jersey Division of Pensions and Benefits.

The Public

Employees' Retirement System and the Police and Firemen's Retirement System are
considered cost sharing multiple-employer plans.

Public Emplovees' Retirement System

The Public Employees’ Retirement System (PERS) was established January 1,
1955 under the provisions of N.J.S.A. 43:15A to provide coverage, including
post-retirement health care, to substantially all full-time employees of the State or
any county, municipality, school district or public agency provided the employee
is not a member of another State-administered retirement system. Membership
is mandatory for such employees and vesting occurs after ten years of service.
Members are eligible for retirement at age sixty with an annual benefit generally
determined to be 1/55th of the average annual compensation for the highest
three fiscal years' compensation for each year of membership during years of
creditable service.
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Note 5.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

PENSION PLANS-(CONTINUED)

Early retirement is available to those under age sixty with twenty-five or more
years of credited service. Anyone who retires early and is under age fifty-five
receives retirement benefits as calculated in the above-mentioned formula but at
a reduced rate (one quarter of one percent for each month the member lacks of

attaining age fifty-five).

Police and Firemen's Retirement System

The Police and Firemen's Retirement System (PFRS) was established July 1,
1944 under the provisions of N.J.S.A. 43:16A to provide coverage to substantially
all full time county and municipal police or firemen and State firemen appointed
after June 30, 1944. Membership is mandatory for such employees. Members
may opt for Service Retirement if over age 55 or Special Retirement at any age if
they have a minimum of 25 years of service or 20 years of service if enrolled in
the PFRS as of January 18, 2000. Retirement benefits vary depending on age
and years of service.

Funding Policy

Employee contributions for 2011 for PERS were five and one-half percent (5.5%)
of the employee's base wages through October 1, 2011 and six and one-half
percent (6.5%) thereafter and for PFRS were eight and one-half percent (8.5%)
through October 1, 2011 and ten percent (10%) thereafter. Employer's
contributions are actuarially determined annually by the Division of Pensions.
Contributions to the plan for the past three (3) years were all made timely and
are as follows:

PERS PFRS
Year Township Employees Township Emplovees
2011 $§ 572,069.00 $ 284,736.00 $ 798,656.00 $ 259,903.70
2010 428,279.00 290,858.46 701,856.00 247 .858.11

2009 213,255.50 * 284,908.16 406,009.50 *  241,209.36

* The Township opted to defer one-half of it's 2009 pension obligations.

The State of New Jersey, Department of the Treasury, Division of Pension and
Benefits issues publicly available financial reports for both PERS and PFRS. These
reports are available on their website or may be requested by writing to the State of
New Jersey, Department of the Treasury, Division of Pensions and Benefits, P.O.
Box 295, Trenton, NJ 08625-0295.
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Note 6.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

OTHER POST EMPLOYMENT BENEFITS

Benefit Plans

The Township provides, pursuant to Mayor and Committee action and as
provided by statute, certain group health care, pharmacy and dental benefits for
active and certain retired employees (and for eligible dependents and survivors
of active and certain retired employees). Collectively, these covered individuals
are referred to as “participants”. The Township implemented GASB Statement
No. 45, Accounting and Financial Reporting by Employers for Postemployment
Benefits Other Than Pensions, effective January 1, 2009. Effective September
1, 2011, the Township began transitioning its group health care and pharmacy
coverage to the New Jersey State Health Benefits Program (‘NJSHB”). Due to
that transition, the Township opted not to contract for an updated GASB 45
computation, which, had they not transitioned to the NJSHB plan, would have
been required. Because the transition to NJSHB materially revises the
disclosures required, all further information regarding Other Post Employment
Benefits may be accessed at the NJSHB website at
www.state.nj.us/treasury/pensions/pdf/financial/gasb-43-aug2011.pdf.
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TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Net Debt Issued

Authorized But Not Issued:
General:

Note 7. MUNICIPAL DEBT
The Local Bond Law governs the issuance of bonds and notes to finance general
capital expenditures. All bonds are retired in serial installments within the statutory
period of usefulness. Bonds issued by the Township are general obligation bonds,
backed by the full faith and credit of the Township. Bond anticipation notes, which
are issued to temporarily finance capital projects, must be paid off within ten years or
funded by the issuance of bonds.
Municipal Debt consisted of the following at December 31:
Summary of Municipal Debt (Excluding Current and Operating Debt)
Year 2011 Year 2010 Year 2009
Issued:
General:
Bonds and Notes $ 37,913,000.00 $ 40,062,000.00 $ 44,022,000.00
Green Acres Loan Payable 16,281.38 32,241.95 47.888.03
Assessment:
Bonds 8,000,000.00
Total Issued 45929,281.38 40,094,241.95 44,069,888.03
Less:
Reserve for Payment of Bonds
and Notes 148,008.17 148,008.17 9,663,750.00
Fund Balance - Assessement Fund 455,686.00
Total Deductions 603,694.17 148,008.17 9,663,750.00

45,325,587.21

39,946,233.78

34,406,138.03

Bonds and Notes 5,586,195.27 12,407,681.85 6,834,131.85
Total Authorized But Not
Issued 5,586,195.27 12,407,681.85 6,834,131.85

Net Bonds and Notes Issued and
Authorized But Not Issued $

50,911,782.48 $ 52,353915.63

41,240,269.88
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Note 7.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

MUNICIPAL DEBT (CONTINUED)

Summary of Statutory Debt Condition, Annual Debt Statement

The summarized statement of debt condition that follows is prepared in accordance
with the required method of setting up the Annual Debt Statement and indicated a

statutory net debt of 1.327%.

Gross Debt Deductions Net Debt
Regional School District Debt $§ 32,278413.78 $ 3227841378 $ None
General Debt 43,515,476.65 148,008.17 43,367,468.48
Assessment Debt 8,000,000.00 455 686.00 7,544,314.00

$ 8379389043 § 32,882,107.95 $ 50,911,782.48

Net debt, $50,911,782.48 divided by Equalized Valuation basis per N.J.S. 40A:2-2
As Amended, $3,835,740,906.00 equals 1.327%. The foregoing agrees with the

Annual Debt Statement, as amended.

Regional School Debt Deduction

School debt is deductible up to the extent of 4.0% of the Average Equalized
Assessed Valuation of real property for the Local School District.

Borrowing Power Under N.J.S. 40A:2-6 As Amended

3%:% of Equalized Valuation Basis (Municipal) $ 134,250,931.71
Net Debt 50,911,782.48
Remaining Borrowing Power $ 83,339,149.23

Schedule of Changes in Bonded Debt

December December
Type 31,2010 Issued Payments 31,2011
General Improvement $ 37,824,000.00 § $ 1,604,000.00 $ 36,220,000.00
Refunding-General 2,238,000.00 545,000.00 1,693,000.00
Special Assessment 8,000,000.00 8,000,000.00

$ 40,062,000.00 § 8,000,000.00 $ 2,149,000.00 $ 45,913,000.00
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Note 7.

TOWNSHIP OF PLAINSBORO

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEARS ENDED DECEMBER 31, 2011 AND 2010

MUNICIPAL DEBT (CONTINUED)

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued

and Qutstandin

a

Calendar

Year

2012
2013
2014
2015
2016
sub-total

2017
2018
2019
2020
2021
sub-total

2022
2023
2024
2025
sub-total

$

$

General Capital Fund ( General and Refunding Bonds)
Principal Interest Total
3,045000.00 $ 1,391,24550 $ 4,436,245.50
3,140,000.00 1,290,210.50 4,430,210.50
3,263,000.00 1,168,879.00 4.431,879.00
3,370,000.00 1,059,050.00 4,429 050.00
3,480,000.00 930,150.00 4.410,150.00

16,298,000.00 5,839,535.00 17,727 ,385.00
2,775,000.00 809,100.00 3,584,100.00
2,320,000.00 707,200.00 3,027,200.00
2,375,000.00 613,300.00 2,988,300.00
2,475,000.00 516,300.00 2,991,300.00
2,590,000.00 415,000.00 3,005,000.00

12,535,000.00 3,060,900.00 15,595,900.00
2,705,000.00 309,100.00 3,014,100.00
2,830,000.00 198,400.00 3,028,400.00
2,960,000.00 82,600.00 3,042,600.00

585,000.00 11,700.00 596,700.00
9,080,000.00 601,800.00 9,681,800.00

37,913,000.00 $

9,502,235.00 $ 43,005,085.00
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Note 7.

TOWNSHIP OF PLAINSBORO

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEARS ENDED DECEMBER 31, 2011 AND 2010

MUNICIPAL DEBT (CONTINUED)

Calendar Special Assessment Trust Fund
Year Principal Interest Total
2012 % 550,000.00 $ 299,312.50 $ 849,312.50
2013 550,000.00 277,312.50 827,312.50
2014 550,000.00 255,312.50 805,312.50
2015 550,000.00 233,312.50 783,312.50
2016 550,000.00 211,312.50 761,312.50
sub-total 2,750,000.00 1,276,562.50 4.026,562.50
2017 550,000.00 189,312.50 739,312.50
2018 550,000.00 167,312.50 717,312.50
2019 550,000.00 145,312.50 695,312.50
2020 550,000.00 123,312.50 673,312.50
2021 550,000.00 101,312.50 651,312.50
sub-total 2,750,000.00 726,562.50 3,476,562.50
2022 550,000.00 81,718.75 631,718.75
2023 550,000.00 62,812.50 612,812.50
2024 550,000.00 42, 187.50 592,187.50
2025 550,000.00 21,562.50 571,562.50
2026 300,000.00 5,625.00 305,625.00
sub-total 2,500,000.00 213,906.25 2,713,908.25

$ 8,000,000.00 $

2,217,031.25 $ 10,217,031.25

2011 Special Assessment Bonds

On May 3, 2011 the Township issued $8,000,000.00 in Special Assessment Bonds.
The Bonds were issued to provide for construction of public park improvements. The
bonds mature annually from 2012 through 2026 at principal amounts ranging from
$300,000.00 to $500,000.00 at interest rates ranging from 3.125% to 4%.

The Bonds maturing prior to May 1, 2022 are not subject to redemption prior to
maturity. The Bonds maturing on or after May 1, 2022 are subject to redemption on

or after May 1, 2021 at 100% of the principal amount then outstanding.

The payment of principal of and the interest on the Bonds is expected to be paid

from the collection of special assessments.
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TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Note 7. MUNICIPAL DEBT (CONTINUED)

Green Trust Loan Agreements

The Township has indebtedness related to the State of New Jersey Green Trust
Loan Program. The repayments are at a 2% interest rate and are as follows:

Year Principal Interest Total

2012 $ 1628138 §_ 24462 § 16,526.00

$ 16,281.38 $ 24462 % 16,526.00

Bonds and Notes Authorized but not Issued

At December 31, 2011, the Township has authorized but not issued bonds and notes
as follows:

General Capital Fund $ 5,686,195.27

Note 8. INTERFUND RECEIVABLES AND PAYABLES

The following are reflected as interfund receivables and payables on the various
balance sheets:

Interfund Interfund
Fund Receivable Payable
Current $ 172,339.50 3 4,599.97
Federal and State Grant 172,339.50
Trust Other 4,599.97
Assessment Trust 455,686.00
General Capital 455,686.00
$ 63262547 $ 632,625.47

The interfund between the Current and Federal and State Grant Fund resulted from
cancellations of Grants Receivable and Appropriated Reserve for Grants. The
interfund between the Current and Trust Other Fund resulted from Public Defender
fees received by the Current Fund which are due to the Trust Other Fund. The
interfund between the Trust Assessment Fund and the General Capital Fund
resulted from the premium on sale of assessment bonds.
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Note 9.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

DEFINED CONTRIBUTION RETIREMENT PROGRAM

Description of System

The Defined Contribution Retirement Program (DCRP) was established on July
1, 2007 for certain public employees under the provisions of Chapter 92, P.L.
2007 and Chapter 103, P.L. 2007. The program provides eligible members,
with a minimum base salary of $1,500.00 or more, with a tax-sheltered, defined
contribution retirement benefit, in addition to life insurance and disability
coverage. The DCRP is jointly administered by the Division of Pensions and
Benefits and Prudential Financial.

If an eligible elected or appointed official will earn less than $5,000.00
annually, the official may choose to waive participation in the DCRP for that
office or position. This waiver is irrevocable.

This retirement program is a new pension system where the value of the
pension is based on the amount of the contribution made by the employee and
employer and adjusted for membership earnings or loses. It is a Deferred
Compensation Program where the employee has a portion of tax deferred
salary placed into an account that the employee manages through investment
options provided by the employer.

The law requires that three classes of employees enroll in the DCRP, detailed
as follows:

. All elected officials taking office on or after July 1, 2007, except that a
person who is reelected to an elected office held prior to that date without
a break in service may remain in the Public Employee’s Retirement
System (PERS).

. A Governor appointee with the advice and consent of the Legislature or
who serves at the pleasure of the Governor only during that Governor’s
term of office.
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TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Note 9. DEFINED CONTRIBUTION RETIREMENT PROGRAM-(CONTINUED)

Note 10.

. Other employees commencing service after July 1, 2007, pursuant to an
appointment by an elected official or elected governing body which
include the statutory untenured chief administrative officer such as the
Business Administrator, County Administrator or Municipal or County
Manager, Department Heads, Legal Counsel, Municipal or County
Engineer, Municipal Prosecutor and the Municipal Court Judge.
Notwithstanding the foregoing requirements other employees who hold a
professional license or certificate or meet other exceptions are permitted
to remain in PERS.

Contributions Required and Made

Contributions made by employees for DCRP are currently 5.5% of their base
wages. Member contributions are matched by a 3.0% employer contribution.

Employer’s net contributions to the plan for 2011 and 2010 were $393.57 and
$1,902.41, respectively. The plan had 1 employee enrolled in 2011.

DEFERRED COMPENSATION PLAN

The Township offers its employees a Deferred Compensation Plan created in
accordance with the provisions of N.J.A.C. 5:37, and the Internal Revenue Code,
Section 457. The plan, available to all municipal employees, permits them to defer a
portion of their salary until future years. The deferred compensation is not available
to employees until termination, retirement, death or unforeseeable emergency.

Statutory and regulatory requirements governing the establishment and operation of
Deferred Compensation Plans have been codified in the New Jersey Administrative
Code under the reference N.J.A.C. 5:3-37.

The "Small Business Job Protective Act of 1996" revised several provisions of
Section 457 of the Internal Revenue Code. A provision of the act required that all
existing plans be modified to provide that the funds be held for the exclusive benefit
of the participating employees and their beneficiaries.

The administrator for the Township's Deferred Compensation Plan is the ICMA
Retirement Corporation.
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Note 11.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

RISK MANAGEMENT

The Township, together with other governmental units, are members of the
Middlesex County Municipal Joint Insurance Fund (the "Fund"). The Fund, which is
organized and operated pursuant to the regulatory authority of the Depariments of
Insurance and Community Affairs, State of New Jersey, provides for a pooling of
risks, subject to established limits and deductibles. In addition, the Fund has
obtained cost effective reinsurance and excess liability coverages for participant local
units.

FFor the year ended December 31, 2011, the Fund provided coverage for Property,
Boiler and Machinery, Automobile Liability, General Liability, Workmen's
Compensation and a Public Employee Blanket Bond.

The Township has contracted with a private insurance carrier related to public
officials’ surety bond coverage and public officials’ liability insurance. The coverage
is subject to certain policy limits and deductible amounts. The coverage is designed
to minimize the impact of any potential losses to the Township for matters that may
have been caused or related to the Township or its employees.

New Jersey Unemployment Compensation Insurance

The Township has elected to fund its New Jersey Unemployment Compensation
Insurance under the "Benefit Reimbursement Method". Under this plan, the
Township is required to reimburse the New Jersey Unemployment Trust Fund for
benefits paid to its former employees and charged to its account with the State.
The Township is billed quarterly for amounts due to the State. The following is a
summary of the ending balance of the Township's trust fund for the current and
prior two years:

Year Ended Ending

December 31 Balance
2011 $ 68,841.12
2010 43,263.65
2009 36,259.14
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Note 12.

Note 13.

Note 14.

TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

MORTGAGE RECEIVABLE

The Township has a mortgage receivable, dated December 11, 1992, from
Plainsboro Housing Partners, LP in the amount of $550,000. On July 28, 1993, the
mortgage was modified and a additional $250,000 was loaned to the Partnership on
the same terms and conditions as the original mortgage. The total mortgage of
$800,000 accrues interest at 4% per annum on the outstanding principal balance for
30 years. Repayment of principal and interest will be made from net cash flow to the
extent available pursuant to the promissory note. In December 2004, Plainsboro
Housing Partners, LP restructured its debt so that all accrued interest and principal is
due in a balloon payment on December 31, 2033. The mortgage is secured, as a
second position mortgage, by the building and the land of the Partnership. The total
mortgage balance outstanding excluding accrued interest as of December 31, 2011
and 2010 was $800,000.

LENGTH OF SERVICE AWARDS PROGRAM

The Township approved a Voluntary Length of Service Awards Program ("LOSAP")
on August 9, 2000. Under the program a fixed amount of funds may be contributed
into a deferred income account on behalf of eligible volunteer rescue squad
volunteers.

The Township’s sponsoring agency is Lincoln Financial Group Companies, with the
maximum annual contribution set at $1,150.00 per participant. Contributions of
$12,650.00 and $17,250.00 were made in 2011 and 2010, respectively.

CONTINGENT LIABILITIES

A. Compensated Absences

The Township permits its employees to accrue up to 130 days of unused sick
time. At the time of separation or retirement, employees with at least five years of
service will be compensated for twenty-five percent of their unused sick time at
their current rate of pay, employees with ten years or more of service will be
compensated for fifty five percent of unused sick time at their current rate of pay,
not to exceed $20,000.00. Employees are not permitted to accrue unused
vacation time unless specifically approved by the Township Committee.
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TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Note 14. CONTINGENT LIABILITIES-CONTINUED

A. Compensated Absences-Continued

Liability - The Township's total liability for sick time as of December 31, 2011,
based on contractual limits, is $470,933.23. Although not an immediate liability of
the Township, the likelihood of this entire amount becoming due and payable at
any time in the near future is remote.

Additional Liability - In addition, the potential exists that the Township may have
in the event that an employee is out of work on an extended illness and because
of the nature of their position may have to be temporarily replaced which could
potentially result ultimately in additional cost to the Township.

B. Litigation

The Township Attorney's representation has revealed that there are no matters of
litigation pending that in the event of an adverse outcome that would have a
material impact on the financial condition of the Township.

C. Grants

The Township of Plainsboro participates in federally and state assisted grant
programs. These programs are subject to program compliance audits by the
grantors or their representatives. The Township is potentially liable for
expenditures which may be disallowed pursuant to the terms of these grant
programs. Management is not aware of any material items of noncompliance
which would result in the disallowance of program expenditures.

D. Reserve for State Tax Appeals

The Township has a Reserve for State Tax Appeals at December 31, 2011 of
$340,363.52, which represents an estimate for tax appeals that are pending. In
the event the appeals are awarded in excess of that amount, then a charge to
additional budgetary resources or a charge to Fund Balance/(Operations) will be

needed.
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TOWNSHIP OF PLAINSBORO
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

Note 15. FIXED ASSETS

The changes in fixed assets are summarized as follows:

December December
Type 31,2010 Additions 31, 2011
Land $ 8,888,00043 % $ 8,888,990.43
Buildings and Improvements 23,154,607.42 395,542.56 23,550,149.98
Machinery and Equipment 7,071,273.88 469 761.60 7,541,035.48

$ 39,114,871.73 §  865,304.16 $ 39,980,175.89

Note 16. SUBSEQUENT EVENTS

For purposes of this disclosure, all events occurring through the date of the
independent auditor's report, May 16, 2012, were considered.

On April 25, 2012, the Township Committee approved the transfer of approximately
$2,400,000.00 from the Township’s Trust Other Reserve for Affordable Housing to
the Plainsboro Non-Profit Housing Corporation. The funds are to be administered by
the Plainsboro Non-Profit Housing Corporation and used for: 1) Market-to-Affordable
program 2) Affordability Assistance program and 3) Administration.
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TOWNSHIP OF PLAINSBORO
CURRENT FUND
SCHEDULE OF REGIONAL DISTRICT SCHOOL TAXES PAYABLE
YEAR ENDED DECEMBER 31, 2011

Ref.
INCREASED BY
Levy Certified By County Tax Board
Calendar Year 2011 A-1/A-2 $ 60,036,923.07
DECREASED BY
Cash Disbursements to Board of Education A-4 $ 60,036,923.07

-58 -

Schedule A-8



0674841 06°284°% 110Z - weiboid 188/ jooidisiing

00°000°08 00°000'08 8002 weiBoid Ajejeg axig Aunon
6616522 66'16G6'22 1102 - sbeuuo] Buyohosy
§2'Z0€'C Pi'L6¥'GE 6E°66L°LE Auaioyg seonossy sigelieAy Buueys - yoArN
00°12€'6 00'Lig'6 . L 10T - 1884y Jspun MWl syl Jeap
00°000'02 00°000°02 }10Z senfiiqesia yim sienpialpu) 1o segiunuoddo ooy
00°000°02 00°000'02 0102 sshlliqesiq Uim sienpiaipul 1o} seiunpoddo "asy
00°000°G 00°000°G 010z 1uBlS UOHEBONPT puUR UOIVBJ0Id SBIg AJUNOD) XSS3IPPIN
STAFA I A 9zzer'e 1102 weibold uswaeoejdey Jowly Apog
SLEpLEL GZ'lev'ee 00°646'25 110z weibold senunwiio? 8inoeg pue ajes
00°000'61 00°000'GL 010z weiboid SORIUNWILLOY 8IN0ag pue ajeg
611824 61°182°L 110z weiboid uoleliqeyey /Uoieonps joyooly [edivunpy
92'2.0'6¢e 92'2L0'GE 1102 weiboid sspunwiwion ugsn)
00°000'¥ 00'000'% 1102 Alejes soBusssed piiyo
$ 00682 $ $ $  005.87 $ 010z Ajeyes Jobusssed piyo
1102 psiisoued paAlaoay pazijeay 0ioZ el
‘L€ lequianeq anusAay ‘1€ Jaquisoaq
souejeg 1e6png aouejeg
Loz

FTaVAIZOFY SINVHED F1VIS ANV WH3034 40 INSWILVIS
ANNH LINVYHO 31VLS ANV V83034
CHOYSNIVId 40 dIHSNMOL

¢30 [ 188ys
6-¥ 8npayog

-59 -



v v v \4 Je
LP'BES'8SGL $ TV N $ L9960°L08 $ 18°688°'892 $ 0¥'688'Lpe $ sjueid) jelo |
L9'8P0°0% L9'8¥0°0F L10Z - pund wawasiopug Buinug yunig
00°000°s 00°000°s L1102 - swsouo) Ayunwiwiod 0] ssuodsay Juswanious me
00°068's 00'068°G 10T - Aijsalod Agunwiwon
101982y 1071982y 8002 -weiboid o|qesiq B Jejuad Joluss
Aoy yoje] ‘uogesnpl Alunwwo) -98an
00'982'08 0098208 1102 -98d0
00°00£'09 00°00¢09 0102 -©4ado
91225, $ $8°225°0L $ $ 00°050'8L $ 600¢ -©400
1i0e paifsoued paaisdey pazijesy oLoz juelo
‘1€ 18qusos( ERIETEN ‘L€ Joquisos(
aoueieg 196png aouejey
L1102

2o Zeays
6-V |Inpayog

F18VAIIOZY SINVYO J1IVIS ANV 1vH3054 40 INJWI1VLS
QNN INVYO 31V1S NV TvH3a3d
CHOESNIVd 40 dIHSNMOL

-60 -



YE'SY9'T YESPO'T 6007 - welbold uonejqeyey g uoheanpd [ouosly

PR FAE LEELEE 8002 - Weiboid uolieyiceyay 3 Lopesnpg (ool
88'6v9'C 88'6v9'C 1002 -weibosd uoneliigeysy g Uoyeonpd joyooly
59'882'C 59'888'C 9002- weubold UoneN|IqeyeYy 3 UOKEONPT |0UOdIY
£6'68G'L £6'685°} S002 - Weibold uoienigeysy 9 UCHEoNpT [04ooly
56°L85 6189 y00C - Wweiboid uonelieysy g UOHEINPT [0YoON
Wiol'e 00°00E ' Lov'e €002 - weibold uonel|iqeysy B UCKEONPI JOUOdlY
26'609'2 00°009'L 26'502'y 2002 - weibold uolel|iqeysy 3 UoRRONpS 10UoolY
S5'81LZ'08 14258y 92'TL0'GE LL0T senlunuiuiol ues|)
ZZ'eE9 L1 ips'sT ££°081'9Z 0107 salunuwwo) ues|)
€LTYS'L Q0'vor £1°9002 6007 sapiunuuwie] uest)
tg'eet 00°0¢ 18'€04 800¢ seiiunuiwio) ues|p
¥6'GZS ) 29'958 Ze'049 £00T sefunuiuog ues|)
66'165°L2 6616522 110z abeuuo . Buiphoay
LL167'5E 12167'GE 8002 abeuuc ] Buphoey
06v8L'L 06v¥8L'L 1002 abeuuoj Buiphoay
00000y 00°000'% 1102 wiels) uoneonp3 Ajejes Jebusssed piud
00°000'% $ $ $ 0000§T $ $ $  0000S'9 $ 0102 el uoleonp Alejes sefusssed ppyd
1102 pejieoue] pajledue) PaEIBU I8P V0r Ag Bopng 0L0C e
'Lg sequuena s@oURIQUINOUT o pred uonetidosddy 'Lg 1equiasagy
soueiEg JBOA 10U aoueieq
suoneudoiddy jebpng

1102 woy pausjsue. |

1102 TT 9IaWIDI0 GIONS HVEA
Q2LYNdOUddV SINVED
ALVLS OGNV TWHAA3d HOJ SAYISHEY 30 T TNUIH0S
EFCREENS OHOLSNIVd 40 dIMSNMDL
01~V 8inpeydg

-81 -



gio gweaus
01~V 8npayog

00°000'C

00000'C

05°68€'} 1

000:8T

002€8°T

611827°L

99'50Z'9

(44
‘L¢ Jequisoeq
aolejeg

0c'oop'e

$e'098"}

9G vt

12'85¥

L0'8EL'T

00°05¢'L

0000L'e

e WAZArA

peajisoue)

05vig'e
88'6Y1
95yl
$
[SEIERDz]e) B
SBOURIGUINOUT Jo pled
JBBA 10lid

000002
00000C
0000002
000.8C
644822
$ $ 8
18790V g 0PNy
uoneidoddy

suonelideiddy 19bpng
1L 102 wouy palsajsues ]

R E T EREGIREIERTEN
U3LVRIdOYddY SINVHD

o0oor'e

TZ'9LS'L

Lz'asy

L0'8€L'T

00°085°}

00°004'e

99 I¥LT

00°2£6'C

99'60Z'9

010¢
‘L€ ;equona(g
aoueieg

3LVLS UNV TWHIAHd 904 IAGISHY 40 31Na3H08

QHOHSNIVId 4O diHSNMGL

30 8ieyg 12007 L1OZ - AI0Y

MS 218YS 18007 L10Z - GIOY

aleys 1.ls 11027 - QIoH

30 21eUg 8007 0102 - QI0Y

MS @Jeyg 8007 0102 - QIO

sleyg 8ielg 0102 - QoY

aJeyg 1e1g 6002- A10Y

MS 8Jeyg 8007 6002 - QIOY

30 aleyg [e007 6002 - GIoH

30 sJeyg (8007 800 - QlOY

8IBYS 811G 800Z - Q10N

L10Z - 8JBYS 12007} @duelily jouooly @ Brugt jediolunpy

800Z - 8Jeys {eocT - 2ouelly joyodly ® Bnug iedisiuny

1107 - weiboud uonBNIgRUSY B UOIEINPT [OUOdY

0402 - weiboid uohelgeYSY 3 UOHEONDT [OYOdY

-62 -



0€'€0Z'St

86'4L.

oLgee’s

89°€EL’L

8€°/82')

gzige

$ S1600°€S

1102 [CEEalN )
‘L€ Bquisdsy
ooueieqg

gioglesyg
0l-v 8jnpayog

69°405°9

ezZ'90L'y

g£L'1ee ¥€'686'9

00'088 0008.'L

00°06¢ (8e'258)

00°000'66

00°000°0€ 1

00'5.6'28

oo'izl'e

9150’

BETERNEL) PECIELD
SOOURIQUINOUT o pied
Jea Jold

00'000'66
00°000'08 1
00'645°2S
Qzek'e
$ $
[87V0r A oBpng
doneudolddy
suoneudeiddy 1ebpng

1107 WoJj pausjsues |

1102 '1€ ¥A8W3030 GIANT ¥vaX

GLYIHdOMNddY SINVHD

$

S60LL'LS

9T ve8'y

146666

89°€19'8

oL'sor'e

G1'600'€S

(B4

‘Lg Joqwesed
soueleg

A1V1S ANV TvH30H4d W04 IAYTSTY 30 I 1NGIHOS

CHOISNIVId 40 dIHSNMOL

$

6002 - ©840

9002 -wesBoud pslgesi(] B suszio Jouss
‘Aouple ‘uoneonpl Aunuiod -0gaD

2002 (@NH) 9842

$00Z ©8400

»00Z 9800

L10Z 380 2BUS (00T weibold SBjlUNUILIOT a4Ndag bue sjeg

1102 MBS a.eUg (2007 - weibold SBIHUNWIWOYD ainoeg pue 8leg

aiBYS 2IEIS | 10T Weibold Senunuos 81ndeg pue ajes

1 10T weibold wswaseidsy Jouly Apog

010Z weibold Juswaoe|dey Jouwy Apog

G007 Weibold jewenidul Yled oxig peoy o10qsuield

-B3-



00°000°06

00'000°04
00000°¢
00'000'08
2869
00°000's
08482
0584t
00'982'06
¥Z'EL0°09 94922
L4682 $ $ 2w §  izeee've
Tioe Pa[E5UED EEENER) Pt
‘e Jequwass( sasuURIQUINOUT joped
soueeg BB A olid

910y 198ug
01~V 8jnpayog

0000008

00'000°0L

00°000'e

0000008

862

00°000'S

05°84°%

05484°4

00'98.'05

00°00€'09

$ $ oToii'se

I8¥Voy A8 eBpng [s]%er4
uoneudoiddy ‘L€ Jsquienag
soueieg

suoiieiidoiddy jebpng
LLOZ Wiols paissisueiy,

1102 L€ ¥3EWADORG G3ANT ¥v3X
Q3.LViNdOUddY SINVED

21V.iS ANY TVHd03d Y04 JANSSAY 40 2 103A08

OHOASNIV Id 40 JIHSNMOL

1002 ei) Alesaly ON-IMY

6007 weu9 Aesar oand PN - MY

800Z - el sulhg funo)

RIS 8joAdlg UBLISEPaY

9007 1sn4 L aoedg ued Aunod

900Z Wilod %o8ud 1M Alunod

B00Z IO Sy 8lLIAg - B0UBISISSY SONSNP J0 NEBIng

1107 - Uo1Bi - 1S9/ Jooudiaing - souesissy 2ao1snf J0 neaung

1 10Z- uBI - 188 joosdialing - 'ISISSY 8oisNf J0 NeaINg

110¢ - 9800

0102 - 949400

8002 -weiboid paigesiq g suszii) Jousg

FVRS)

-64 -



007228

00046

00'L/E8

0v'608'S

SSEL8'Y

047286')

00°000'08

00°000'5T

0L'1LL0L

00'864°L $ $ 006i1L7T $

Liog Pajjesue]
‘L Jaquiese(
aoueleg

[SEIERVE]
S9DUBIQUINOUT
Jes ) J0ld

CJCERERN
0L~V sinpauas

00226 6002- Jueld) jusiiebeusiy seremuniorg fediDuny
000462 600Z- Jutodosyd IMJ Aunol
00°00%'y 0016y L1L0Z - JBBA J8aLly 1apUM JWIT 8L} JOAD
06'v9p'L 0EVLT'L 010Z - JeaA 1881y JBpUM U Su JsAg
S8'EL8'Yy UMOPHOEBID 600C - J88A 1S81Y JopUn 1T 8y Jon0
0E/¥0'e 00°000'S 8007 - PU3 JBBA 1SBLY JOPUN NWIT 8U) JBAD
00°000'08 80, wWeibold uelLsepad /epholg soedg usdQ
00°000'sZ $00Z - Weus) ABojouyoe ] 1seowoy
8’62y 6L L0zt 60 - 10eloid SWoH MaN & eoLsWy ~qainbg siehapy jo1sug
LG06L'E $ $ $ 1509 $ 800Z- 109[01d SUIOH MEN € BoLBWY -qqinbg Siehaiy (oisug
EERR) I8V Vov ’g Bepng 0102 ers
Jo pied uoneldosddy 'LE Joquiada(y
sourieg
suonelidoiddy 19fpng
1102 Wou pausdjsuRl ]
AR E T ERERGERINERLETN
(3LVIHdONddV SINVID
ALVIS ONV TVHAG3d H04 SAH3STY 40 T 1NAIHOS
QUOLSNIVId 40 JIHSNMOL

-65 -



GOvee Ly $
12'902°6Z
889y v
v £ v v B
6208205 $ GL9187/Se $ 9£'92078 $ GOVeElEY $  GI109°/vl $ ZTOE6VSE ¢ Tog'l8L/e9 $
€LEE9T €'€€9C
Zv'886'L2 $Z°090°8L ¥6'L08'EL £L0vL'Ze
29'882' (zg'882°T)
00°000's 000006
00088'G 00°068'S
00°00Z'¢ 00'008'L 00°000°S
00148 0015
$ 00720 $ $ $ $ $ 007Zz0' $
[§%er4 paiieouE] palested [SESEN] I8 FY0v g Epng 01oe
‘Le IoquIaTa( soouBIqWNOUY Jo preyd uopedolddy ‘Lg Jequiena(
souejeg JBOA IOUH oouejeg
suotieudoiddy 1ebpng

g0 9188lg
01-v 8inpayog

1 L0Z Woly posssues |

B O VU

A B EREGETE RN
QALYHJONddY SINVHD
J1VLS ANV 1v¥30ad 404 IAMISHY 40 I 1INAIHOS

SBOUBIQUINOUT 10} dAI0SEY
pesINgsI usen
epg

Uoledsiql - 6002 - IUYHS YOArN

1102 - pun4 Juswediopuz BUIALQ junig

01.0Z - PUn4 Juswadioz BuiAL yuna

1 10Z ~ SUISOUO) AJUNWILIOY) O} BSUOdSaY JUBLUSOIOMUT MeT

1102 - weiboid Ansalog Aunwuwon

010T UBID Uoiednpg pUE LORDSI0L Seif AUNOT) XSSaippi

USIei - JUBID 1IN eBellen pue jeinyng AlUnoD XSSeippiy

RO 1IN 8Be)lIsH PUE RINNY AJUNOY) XBSBIPPIN

JOETS

-66 -



L1-V 8iNpsuog

v -y v e
G6089'cE ¢ G5089'ce ¢ ¢
66089'ce ¢ §6'089'ce ¢ $ e sbeuuo Buiphoey
Loz SEINEREN 0102 VIS
‘1€ Jequieseq ‘1€ Jequiaoaq
aouejeg aoueley

1102 "L ¥39IN303a G3ANT UV3IA
J31VRIdOYddVNN - SINVYS JLVLS NV TVH3IA3d J04 JAY3STY 40 INTWILVLS
OAOHSNIVTd 40 dIHSNMOL

-B7 -



SCHEDULE OF POLICE EXTRA DUTY RECEIVABLE

TOWNSHIP OF PLAINSBORO
CURRENT FUND

BALANCE, DECEMBER 31, 2010

INCREASED BY
Cash Disbursed for Extra Duty

DECREASED BY
Cash Received for Extra Duty Pay

BALANCE, DECEMBER 31, 2011

YEAR ENDED DECEMBER 31, 2011

Ref.

-B8 -

Schedule A-12

23,801.81

327,796.17

351,597.98

309,255.17

42,342.81




Schedule A-13

TOWNSHIP OF PLAINSBORO
CURRENT FUND
SCHEDULE OF DUE FROM FREE PUBLIC LIBRARY OF PLAINSBORO
YEAR ENDED DECEMBER 31, 2011

Ref.

BALANCE, DECEMBER 31, 2010 A $ 140,798.16

INCREASED BY
Cash Disbursed on Behalf of Library A-4 905,277.05
1,046,075.21

DECREASED BY
Cash Received from Library A-4 908,149.73
BALANCE, DECEMBER 31, 2011 A 3 137,025.48
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Schedule A-14

TOWNSHIP OF PLAINSBORO
CURRENT FUND
SCHEDULE OF RESERVE FOR TAX APPEALS
YEAR ENDED DECEMBER 31, 2011

Ref.
BALANCE, DECEMBER 31, 2010 A $ 140,363.52
INCREASED BY
2011 Budget Appropriation A-3 200,000.00
BALANCE, DECEMBER 31, 2011 A $  340,363.52
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TOWNSHIP OF PLAINSBORO

ANIMAL CONTROL TRUST FUND

SCHEDULE OF DUE NEW JERSEY DEPARTMENT OF HEALTH

YEAR ENDED DECEMBER 31, 2011

BALANCE, DECEMBER 31, 2010

INCREASED BY
State Fees Collected

DECREASED BY
Remitted to State of New Jersey

BALANCE, DECEMBER 31, 2011

-74 -

B-2

B-2

Schedule B-5

30.60

1,084.20

1,114.80

1,071.60

43.20
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Schedule B-7

TOWNSHIP OF PLAINSBORO
ANIMAL CONTROL TRUST FUND
SCHEDULE OF RESERVE FOR ANIMAL CONTROL TRUST FUND EXPENDITURES

Ref.
BALANCE, DECEMBER 31, 2010 B $ 18,784.00
INCREASED BY
Dog License Fees B-2 $ 8,412.00
Cat License Fees B-2 1,431.60
Late Fees B-2 1,510.00
Miscellaneous B-2 680.00
2011 Budget Appropriation A-3/B-2 10,000.00
22,033.60
40,817.60
DECREASED BY
Expenditures under R.S. 4:19-15:11:

Cash Disbursed by Animal Control Trust B-2 24,053.01
BALANCE DECEMBER 31, 2011 B $ 16,764.59
Dog License Fees Coliected:

Year

2009 $ 9,228.00

2010 8,724.00
Maximum Allowable Reserve $ 17,952.00

AUDITOR'S NOTE

R.S. 4:19-15.11
"There shall be transferred from such special account to the general funds of the Municipality any

amounts then in such account which is in excess of the total amount paid into such special account
during the last two fiscal years next preceding.”
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TOWNSHIP OF PLAINSBORO

TRUST FUND

SCHEDULE OF DUE TO/FROM CURRENT FUND

YEAR ENDED DECEMBER 31, 2011

BALANCE, DECEMBER 31, 2010 (DUE TO)

INCREASED BY
Interest Earned

DECREASED BY
Prior Year's Interfund Liquidated
interest Earned Due to Current Fund
Public Defender Fees Received by Current Fund in Error

BALANCE, DECEMBER 31, 2011 (DUE FROM)

-78 -

Ref.

B

B-2

B-2

B-2
B-8

Schedule B-9

752.19
7,5679.99
8,332.18
752.19
7,091.96
5,088.00 12,932.15
4,599.97




TOWNSHIP OF PLAINSBORO
OPEN SPACE TRUST FUND
SCHEDULE OF RESERVE FOR OPEN SPACE
YEAR ENDED DECEMBER 31, 2011

Ref.
BALANCE, DECEMBER 31, 2010 B
INCREASED BY
2011 Levy B-2 $ 370,319.98
2011 Added and Omitted Taxes B-2 743.41
2011 Budget Appropriation A-3/B-3 4,000.00
interest Earned B-2 8,635.67
DECREASED BY
Cash Disbursed for Open Space Expenditures B-2 314,035.87
Reserve for Encumbrances B-11 4.121.00
BALANCE, DECEMBER 31, 2011 B

-79 -

$ 667,267.92

383,699.06

1,050,966.98

318,156.87

$ 732,810.11

Schedule B-10



Schedule B-11

TOWNSHIP OF PLAINSBORO
OPEN SPACE TRUST FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES
YEAR ENDED DECEMBER 31, 2011

Ref.

BALANCE, DECEMBER 31, 2010 B $ 4,000.00

INCREASED BY
2011 Encumbrances Charged to Reserve B-10 4,121.00
8,121.00

DECREASED BY
Cash Disbursed B-2 2,672.00
BALANCE, DECEMBER 31, 2011 B $ 5,449.00
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TOWNSHIP OF PLAINSBORO
ANIMAL CONTROL TRUST FUND
SCHEDULE OF DUE TO CURRENT FUND

YEAR ENDED DECEMBER 31, 2011

Ref.
BALANCE, DECEMBER 31, 2010 B
DECREASED BY
Interfund Liquidated
Cash Disbursed to Current Fund B-2

-81 -

Schedule B-12

$ 5,329.35

$ 5,329.35
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Schedule B-14

TOWNSHIP OF PLAINSBORO
ASSESSEMENT TRUST FUND
SCHEDULE OF DUE TO CURRENT FUND
YEAR ENDED DECEMBER 31, 2011

Ref.
INCREASED BY
interest Earned B-2 $ 136.41
DECREASED BY
Disbursed to Current Fund B-2 3 136.41
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TOWNSHIP OF PLAINSBORO
ASSESSEMENT TRUST FUND
SCHEDULE OF DUE FROM GENERAL CAPITAL FUND

YEAR ENDED DECEMBER 31, 2011

Ref.
INCREASED BY
Premium on Sale of Special Assessment
Bonds Received by General Capital Fund B-1
BALANCE, DECEMBER 31, 2011 B

-84 -

Schedule B-15

$ 455,686.00

$ 455,686.00




GENERAL CAPITAL FUND

SCHEDULES



TOWNSHIP OF PLAINSBORO
GENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER

Ref.
BALANCE, DECEMBER 31, 2010 C
INCREASED BY
Budget Appropriation:

Capital Improvement Fund Cc-7 $ 200,000.00
Special Assessment Bond Proceeds C-5 8,000,000.00
NJ DOT Grants C-3 976,416.23
Due to Trust Assessment Fund C-9 455,686.00

DECREASED BY:
Improvement Authorizations C-6 6,516,742.43
Due to Current Fund C-8 319,000.00
Reserve for Encumbrances C-3 2,100,326.05
BALANCE, DECEMBER 31, 2011 C

YEAR ENDED DECEMBER 31, 2011
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Schedule C-2

$ 17,818,016.83

9,632,102.23

27,450,119.06

8,936,068.48

$ 18,514,050.58
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TOWNSHIP OF PLAINSBORO

GENERAL CAPITAL FUND

Schedule C-4

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

YEAR ENDED DECEMBER 31, 2011

BALANCE, DECEMBER 31, 2010

INCREASED BY
Transferred from Deferred Charges
to Future Taxation Unfunded

DECREASED BY
Transferred to Trust Assessment Fund
2011 Budget Appropriations:
Green Trust Loans
Serial Bonds
Refunding Bonds

BALANCE, DECEMBER 31, 2011

-89 -

Ref.

C

C-5/C-14

C-2 $ 8,000,000.00

$ 40,094,241.95

8,000,000.00

48,094,241.95

10,164,960.57

C-10 15,960.57

C-11 1,604,000.00

C-12 545,000.00
C

$ 37,929,281.38
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TOWNSHIP OF PLAINSBORO
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

YEAR ENDED DECEMBER 31, 2011

Ref.
BALANCE, DECEMBER 31, 2010 C
INCREASED BY
2011 Budget Appropriation A-3/C-2
DECREASED BY
Appropriated to Finance
improvement Authorizations C-6
BALANCE, DECEMBER 31, 2011 Cc

-94 -

Schedule C-7

150,805.00

200,000.00

350,805.00

166,250.00

184,556.00




Schedule C-8

TOWNSHIP OF PLAINSBORO
GENERAL CAPITAL FUND
SCHEDULE OF DUE TO CURRENT FUND
YEAR ENDED DECEMBER 31, 2011

Ref.
INCREASED BY
Fund Balance Anticipated
as Current Fund Revenue C-2/A-2 3 319,000.00
DECREASED BY
Cash Disbursed:
Paid to Current Fund C-2/A-2 $ 319,000.00
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TOWNSHIP OF PLAINSBORO
GENERAL CAPITAL FUND
SCHEDULE OF DUE TO TRUST ASSESSMENT FUND
YEAR ENDED DECEMBER 31, 2011

Ref.
INCREASED BY
Premium on Sale of Special Assesment Bonds C-2
BALANCE, DECEMBER 31, 2011 C

- 06 -

Schedule C-9

455,686.00

455,686.00
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PUBLIC ASSISTANCE FUND

SCHEDULES
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TOWNSHIP OF PLAINSBORO
PUBLIC ASSISTANCE FUND
SCHEDULE OF RESERVE FOR PUBLIC ASSISTANCE

YEAR ENDED DECEMBER 31, 2011

PAT.F.
Ref. Account #1
BALANCE, DECEMBER 31, 2010 D $ 27,118.00
AND
BALANCE, DECEMBER 31, 2011 D $ 27,118.00

(There was no change during the year)
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$

$

Total

27,118.00

27,111.68

Schedule D-3



Schedule D-4

TOWNSHIP OF PLAINSBORO
PUBLIC ASSISTANCE FUND
SCHEDULE OF DUE TO STATE OF NEW JERSEY
YEAR ENDED DECEMBER 31, 2011

Ref.
BALANCE, DECEMBER 31, 2010 D $ 17,956.00
ND
BALANCE, DECEMBER 31, 2011 D $ 17,956.00

(There was no change during the year)
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PAYROLL FUND

SCHEDULES



Schedule E-1
TOWNSHIP OF PLAINSBORO

PAYROLL FUND
SCHEDULE OF CASH - TREASURER

Ref.
BALANCE, DECEMBER 31, 2010 E $ 73,319.79
INCREASED BY:
Net Pay $ 6,287,777.50
Employer Share and Employee Deductions 3,915,070.99
Due Current Fund 94.05
10,202,942 54
10,276,262.33
DECREASED BY:
Net Pay 6,287,753.00
Employee Payroll Deductions 3,909,657.73
Due Current Fund 94.05
10,197,504.78
BALANCE, DECEMBER 31, 2011 E $ 78,757.55
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DAK CPA

David A. Kaplan, CPA, RMA dakc parma.com dakcparma@gmail.com
512 Marvin Drive Phone (732) 241-1632
Long Branch, NJ 07740 Fax (732) 870-2797

INDEPENDENT AUDITOR’S REPORT ON INTERNAIL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members of the
Township Committee

Township of Plainsboro

County of Middlesex

State of New Jersey

To the Honorable Mayor and Members of the Township Committee:

We have audited the financial statements - regulatory basis of the Township of Plainsboro,
County of Middlesex, State of New Jersey (the “Township”) as of and for the year ended
December 31, 2011, and have issued our report thereon dated May 16, 2012. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and the audit requirements prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New
Jersey ("DLGS").

As described in Note 1, the Township prepares its financial statements on a basis of accounting
prescribed by the DLGS that demonstrates compliance with the modified accrual basis, with
certain exceptions, and the budget laws of New Jersey, which is a comprehensive regulatory
basis of accounting other than accounting principles generally accepted in the United States of
America.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Township's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Township's internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency or combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis.

- 109 -
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS - (CONTINUED)

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control that might be deficiencies, significant deficiencies, or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to
be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing

Standards.

We noted certain matters, however, that we have reported to management of the Township in the
General Comments and Recommendations section of this report.

This report is intended solely for the information and use of the members of the Township's
governing body and its management and for filing with the DLGS and is not intended to be and
should not be used by anyone other than these specified parties.

\ﬂ,gfig_ Ny b
David A. Kaplan
Certified Public Accountant

Registered Municipal Accountant #433

C T

DAK CPA, Certified Public Accountants

Long Branch, New Jersey
May 16, 2012
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SUPPLEMENTARY INFORMATION



COUNTY OF MIDDLESEX, NEW JERSEY

TOWNSHIP OF PLAINSBORO

YEARS ENDED DECEMBER 31, 2011 AND 2010

SUPPLEMENTARY DATA

Comparative Statement of Operations and Changes in Fund Balance - Current Fund

Revenue and Other Income Realized

Fund Balance Utilized

Miscellaneous - From Other Than
Local Property Taxes

Collection of Delinquent Taxes
and Tax Title Liens

Collection of Current Tax Levy

Total Revenue

Expenditures
Budget Expenditures:

Municipal Purposes
Municipal Open Space Taxes
Fire District Taxes
County Taxes
Regional School Taxes
Other Expenditures

Total Expenditures

Excess in Revenue/
Statutory Excess to Fund Balance

Fund Balance, January 1

Decreased by:
Utilized as Anticipated Revenue

Fund Balance, December 31

2011 2010
Amount Percent Amount Percent
4,000,000.00 382% $ 4,475,000.00 4.53%
9,295,843.34 8.88% 8,303,542.53 8.41%
2,281,008.42 2.18% 909,819.83 0.92%
89,111,010.45 85.12% 85,014,525.99 86.13%
104,687,871.21 100.00% 98,702,888.35 100.00%
23,594,133.87 23.82% 22,715,644.54 23.97%
371,063.39 0.37% 376,658.28 0.40%
1,848,000.00 1.87% 1,848,000.00 1.95%
13,165,511.15 13.29% 11,763,382.12 12.41%
60,036,923.07 60.62% 57,682,374.75 60.86%
15,668.32 0.02% 304,275.24 0.42%
99,031,299.80 100.00% 94,780,334.93 100.00%
5,656,571.41 $ 3,022,553.42
4,690,260.26 5,242,706.84
10,346,831.67 9,165,260.26
4,000,000.00 4,475,000.00
6,346,831.67 $ 4.690,260.26
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TOWNSHIP OF PLAINSBORO

COUNTY OF MIDDLESEX, NEW JERSEY

SUPPLEMENTARY DATA (CONTINUED)

YEAR ENDED DECEMBER 31, 2011

Officials in Office and Surety Bonds

Name

Peter A. Cantu
Neil J. Lewis
Nuran Nabi
Michael T. Weaver
Edmund Yates
Robert Sheehan

Carol Torres

Thomas Mancuso
Gregory Mayers, CPA
Mary L. Testori
Edward H. Herman
Susan Slavicek
Anthony Scelsa, 1l
Mark Juliano

Thomas Boyd

William Gross

Title Amount of Name of
Bond Corporate
Surety
Mayor
Committeeman , Deputy Mayor
Committeeman
Committeeman
Committeeman
Administrator
Township Clerk, Registrar, $1,000,000 MCMJIF
Assessment Search Officer
Tax Assessor $1,000,000 MCMJIF
Chief Financial Officer $150,000 Selective
Tax Coliector $430,000 Selective
Municipal Court Judge
Court Administrator $1,000,000 MCMJIF
Building Subcode Official
Electrical Subcode Official
Uniform Construction Official, $1,000,000 MCMJIF

Plumbing Subcode Official thru June 8, 2011
Plumbing Subcode Official - June 9, 2011

A Public Employees Blanket Bond was held for $1,000,000.00 issued by the Middlesex County Joint

Insurance Fund ("MCMJIF").
In 2011, all court personnel were covered by a blanket bond of $1,000,000 the MCJIF.
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SINGLE AUDIT



DAK CPA

David A. Kaplan, CPA, RMA dakcparma.com dakcparma@gmail.com
512 Marvin Drive Phone (732) 241-1632
Long Branch, NJ 07740 Fax (732) 870-2797

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
IN ACCORDANCE WITH OMB CIRCULAR A-133 AND NJ OMB CIRCULAR 04-04

The Honorable Mayor and Members
of the Township Committee

Township of Plainsboro

County of Middlesex

State of New Jersey

To the Honorable Mayor and Members of the Township Committee:

Compliance

We have audited the compliance of the Township of Plainsboro, County of Middlesex, State of New
Jersey, ("the Township"), with the types of compliance requirements described in the U.S. Office of
Management and Budget (“OMB”) Circular A-133 Compliance Supplement and the New Jersey Grant
Compliance Supplement Circular 04-04 that could have a direct and material effect on the Township’s
major state program for the year ended December 31, 2011. The Township's major state program is
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to its major state program is the responsibility of the Township’s management. Our
responsibility is to express an opinion on the Township’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; OMB Circular A-133, Audits of
States, Local Governments and NJ OMB’s Circular 04-04. Those standards and OMB Circular A-
133and State of New Jersey OMB Circular 04-04 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and material effect on a major state program occurred. An audit
includes examining, on a test basis, evidence about the Township's compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination
of the Township's compliance with those requirements.

In our opinion, the Township complied, in all material respects, with the requirements referred to above
that could have a direct and material effect on its major state program for the year ended December 31,
2011.

Internal Control Over Compliance

Management of the Township is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
and state programs.

Member American Institute of Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 AND NJ OMB CIRCULAR 04-04
(CONTINUED)

Internal Control Over Compliance-Continued

In planning and performing our audit, we considered the Township 's internal control over compliance
with the requirements that could have a direct and material effect on a major state program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133 and NJ OMB
Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Township’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or
state program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

This report is intended solely for the information and use of the members of the Township's governing
body and its management and for filing with the DL.GS and is not intended to be and should not be used
by anyone other than these specified partieg. , N

“Pavid A, apa
Certified Public Accountant
Registered Municipal Accountant #433

Long Branch, New Jersey
May 16,2012
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Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

TOWNSHIP OF PLAINSBORO
NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL

AWARDS AND STATE FINANCIAL ASSISTANCE
YEAR ENDED DECEMBER 31, 2011

GENERAL

The accompanying schedules of federal awards and state financial
assistance present the activity of all federal awards and state financial
assistance programs of the Township of Plainsboro (The “Township”). The
Township is defined in Note 1 to the basic financial statements. All federal
awards and state financial assistance received directly from federal and state
agencies, as well as federal and state financial assistance passed through
other government agencies is included on the schedules of expenditures of
federal awards and state financial assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state
financial assistance are presented using the modified accrual basis of
accounting. These basis of accounting are described in Note 1 to the
Township’s basic financial statements. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments and Non-Profit Organizations and New
Jersey OMB 04-04. Therefore, some amounts presented in this schedule
may differ from amounts presented in or used in the preparation of, the basic
financial statements.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts
reported in the Township’s basic financial statements.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

OTHER
The Township was required to undergo a state single audit but not a federal

single audit. The schedule of Federal Awards is presented for informational
purposes only.
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TOWNSHIP OF PLAINSBORO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2011

Section | - Summary of Auditor's Results

Financial Statements

Unqualified, dated
Type of auditor's report issued: May 16, 2012

Internal control over financial reporting:

1. Material weakness(es) identified? yes v no

2. Significant deficiencies identified that are not
considered to be material weaknesses? yes v no

Noncompliance material to general-purpose financial
statements noted? yes v no

State Financial Assistance

internal control over major programs:

1.  Material weakness(es) identified? yes v  no

2. Significant deficiencies identified that are not
considered to be material weaknesses? yes v no

Unqualified, dated
Type of auditor's report issued on compliance for major programs: May 16, 2012

Any audit findings disclosed that are required to be reported

in accordance with section .510(a) of Circular A-133? yes v no
State Grant Number Name of State Program / Cluster
480-078-6320 Safe Routes to Transit
480-078-6320 Edgemere Ave. Phase |
480-078-6320 Plainsboro Traffic Calming Phase Il -Improvements

Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00

Auditee qualified as low-risk auditee ?

yes v no
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TOWNSHIP OF PLAINSBORO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2011

Section Il - Schedule of Financial Statement Findings
None.

Section il - Schedule of State Financial Assistance
Findings and Questioned Costs

None.
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TOWNSHIP OF PLAINSBORO
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010:

None.
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TOWNSHIP OF PLAINSBORO
PART Il
COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2011



GENERAL COMMENTS
DECEMBER 31, 2011

Contracts Required To Be Advertised for N.J.S. 40A:11-4

N.J.S. 40A:11-4a states "Every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which exceeds the bid threshold (N.J.S.
40A:11-3), shall be awarded only by resolution of the governing body of the contracting unit to
the lowest responsible bidder after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law. The governing body of a
contracting unit may, by resolution approved by a majority of the governing body and subject to
subsections b. and c. of this section, disqualify a bidder who would otherwise be determined to
be the lowest responsible bidder, if the governing body finds that is has had prior negative
experience with the bidder.

If the purchasing agent is a qualified purchasing agent, the governing body of the contracting
unit may establish that the bid threshold may be up to $36,000.00. Such authorization was
granted by the governing body as the Township’s purchasing agent is a qualified purchasing
agent. The Township’s purchasing agent retired in October of 2011 and the bid threshold was
decreased accordingly. The Township’s 2011 bid threshold was $36,000.00 and $17,500.00,

respectively.

The governing body of the municipality has the responsibility of determining whether the
expenditures in any category will exceed $36,000.00/$17,500.00 within the fiscal year. Where
questions arise as to whether any contract or agreement might result in violation of the statute,
the solicitor's opinion shall be sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following items:

Edgmere Ave. Road Improvements Rock Salt

Plainsboro Road Bike Path Phase Il Plumbing Maintenance
HVAC Maintenance Various Printing Services
Solid Waste Pick Up & Removal Snow Plowing

Dry Cleaning for Police Uniforms, Radio Dispatcher and Civilian Clothing

The system of records did not provide for an accumulation of payments for categories of
materials or supplies, or related work or labor. Disbursements were reviewed, however, to

determine whether any clear-cut violations existed.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for "Professional Services" per N.J.S. 40A:11-5.
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GENERAL COMMENTS (CONTINUED)
DECEMBER 31, 2011

Contracts And Agreements Required To Be Advertised for N.J.S. 40A:11-4 (Continued)

Our examination of expenditures did not reveal any individual payments, contracts or
agreements were made in excess of $36,000.00/ $17,500.00 "for the performance of any work
or the furnishing of labor, materials or supplies or the hiring of teams or vehicles" other than
those where bids had been previously sought by public advertisement or where a resolution had
been previously adopted under the provision of N.J.S. 40A:11-6.

Collection of Interest on Delinguent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged
for the nonpayment of taxes and assessments on or before the date when they would become

delinquent.

The governing body, in 2011, adopted a resolution authorizing interest to be charged on
delinquent taxes and assessments as follows:

1. The Tax Collector is hereby authorized and directed to charge eight percent (8%) per
annum on the first $1,500.00 of the delinquency and eighteen percent (18%) per annum
on any amount in excess of $1,500.00.

2. The Tax Collector is hereby authorized and directed to charge the 6% year end penalty
on delinquent taxes greater than $10,000.00.

3. Effective, January 1, 2011 there shall be a ten calendar day grace period after the due
date of each quarterly tax installment in which payments will not be subject to interest
charges. Should the expiration of the grace period fall on a non-working day, the
payment shall be accepted on the next working day without interest charges.

4. Any tax payment not made in accordance with paragraph 3 of this resolution shall be
charged interest from the due date.

It appears, from an examination of the Tax Collector records, that interest was collected in
accordance with the foregoing ordinance and statutes.

Delinquent Taxes, Tax Title Liens and Assessments

The detail of all unpaid taxes for 2011 and prior years, and tax title liens are being properly
carried in the Tax Collector's records. An abstract taken from these records as at December 31,
2011 covering all unpaid charges on that date was verified with the accounting control figures
shown in this report.

The last tax sale was held during 2011, and it was complete. The Township has municipally
held liens.
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OTHER COMMENTS-CONTINUED
DECEMBER 31, 2011

Cash Balances

The cash balances in all funds were verified by independent certifications obtained from the
depositories as at December 31, 2011. Bank reconciliations were examined as of April 30,
2012 in connection with the supplemental reconciliations.

Cash counts were made at various dates in all departments of the Township and bank balances
were independently reconciled to the books and records or to such schedules of receipts and
disbursements provided for audit.

The change funds and petty cash funds were counted.

Checks outstanding were noted that were more than one year old on several of the Township's
bank reconciliations. While in the aggregate these checks were not material, the Township
should review these items for either reissuance or cancellation.

Revenues

Receipts from licenses, fees, fines and costs, etc., for all departments, including the Municipal
Court, were checked to the records maintained to the extent deemed necessary.

Expenditures

The vouchers for all funds were examined to the extent deemed necessary to determine that
they carried the properly executed certifications as required by statute. Isolated exceptions
were noted when verifying supporting documents to check amounts.

Payroll

An examination was made of the employees’ compensation records for the year 2011 to
determine that salaries were paid in conformity with the amounts of salaries and wages
authorized by ordinance.

124 -



OTHER COMMENTS-CONTINUED
DECEMBER 31, 2011

Miscellaneous Comments

The confirmation received from the Regional Board of Education verified the correct school tax
payments and year-end liability.

General Capital Fund

Finding:

Condition:
Our examination of the General Capital Fund revealed there were three Bond

Ordinances that had deficit cash positions at year end. Schedule C-3 details these items
that total $50,969.62

Effect:
No material impact.

Management's Response:
The Township is aware of the necessity to provide sufficient cash resources for all
Capital projects, and will take appropriate action to ameliorate the deficit cash positions.
Recommendation:
It is again recommended that Bond Ordinances with cash deficits be funded.

Municipal Court

Finding:

Condition:
Our examination of the Municipal Court's general account revealed that the bank

reconciliations were not prepared accurately for several months throughout the year.
Management's Response:

The inaccuracy of the bank reconciliations is mainly due to switching credit card

companies midyear and various mispostings between bank accounts. The court

administrator is now aware of these errors and has taken steps to resolve the issues.
Effect: Cash misstated.

Recommendation:
None in as much as the condition has been corrected.
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OTHER COMMENTS-CONTINUED
DECEMBER 31, 2011

Other

All of the foregoing comments and recommendations were discussed at an audit exit
conference held at the Township Municipal Complex with the appropriate Township Officials.

Appreciation

I desire to express my appreciation for the cooperation received from the Township Officials and
Employees and the courtesies extended during the course of the audit.

Corrective Action Plan

A corrective action plan must be designed and implemented to insure that procedures are
corrected or implemented which lead to the recommendations cited below.

Status of Prior Year's Recommendations

There were two audit recommendations cited in the 2010 audit. Corrective action was
successfully implemented on one of the two recommendations.
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RECOMMENDATIONS
DECEMBER 31, 2011

It is recommended:

2011-1 That Bond Ordinances with cash deficits be funded.

The problems and weaknesses noted in my audit were not of such magnitude that they would
affect my ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to my comments or recommendations, or should you desire
assistance in implementing my recommendations, please do not hesitate to call me.

Very truly yours,

A. Kapla,
Registered Municipal Accountant #433
For The Firm

DAK CPA, Certified Public Accountants
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